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KANNALAND MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2007 

REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 

It is my privilege to present the financial reports of Kannaland Municipality for the fiscal year 2006/07. 

In rendering a corporate financial management service to all departments, the Finance Department's primary 
objective is to assist the Municipal Manager and senior management to manage their budgets and ensure tbe 
effective application of financial resources in rendering services to the community. 


This is the first set of Financial Statements presented in terms of the latest variant of Generally Recognised 
Accounting Practices (GRAP) as promulgated by National Treasury . 


In effect the figures reported in the 2005/06 Financial Statements have had to be restated to bring them in line 
with the 2006/07 GRAP results. (Refer to note 31 ) 


This in turn makes year-on-year financial comparisons problematic because tbe 2005/06 adjustments have not 
been compared with prior years and, apart from an accounting and theoretical exercise, it would be futile, to 
compare them with the 2005/06 figures presented under IMFO standards. 


2. KEY FINANCIAL INDICATORS 


The percentages of expenditure categories are general within acceptable local government norms. 


Financial Statement Ratios: 


INDICATOR 

2007 

2006 

Surplus / (Deficit) before Appropriations 

(15 199 613) 

(1 627 186) 

Accumulated Surplus / (Deficit) at tbe end of the Year 

(3 414 380) 

10 746 111 

Expenditure Categories as a percentage of Total Expenses: 



Employee Related Costs 

20.38% 

23.66% 

Remuneration of Councillors 

2.73% 

2.10% 

Bad Debts (Ratio based on budget amount due to abnormal provision ) 

5.02% 

10.24% 

Depreciation 

5.09% 

7.60% 

Repairs and Maintenance 

3.15% 

2.43% 

Interest Paid 

4.26% 

5.27% 

Bulk Purchases 

16.59% 

18.39% 

Grants and Subsidies Paid 

34.68% 

21.28% 

General Expenses 

7.99% 

9.02% 

Provision 

0.38% 

- 

Current Ratio: 



Creditors Days 

21 

61 

Debtors Days 

367 

337 
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3. OPERATING RESULTS 


Details of the operating results per segmental classification of expenditure are included in Appendix "D", whilst 
operating results per category of expenditure, together with an explanation of variances of more than 10% from 
budget, are included in Appendix "E (1)". 


The overall operating results for the year ended 30 June 2007 are as follows: 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2006/2007 

2005/2006 

Variance 

2006/2007 

budgeted 


R 

R 

% 

R 

% 

Income: 






Opening surplus / (deficit) 

10 746 111 

11 350 107 

-5.32% 


- 

Operating income 

52 565 071 

38 432 050 

36.77% 

52 268 744 

0.57% 

Appropriations 

1 039 123 

1 023 190 

1.56% 

- 

- 


64 350 304 

50 805 347 

26.66% 

52 268 744 

23.11% 

Expenditure: 






Operating expenditure 

52 536 862 

40 059 236 

31.15% 

52 259 000 

0.53% 

Abnormal bad debt expenditure 

15 227 822 

- 

100.00% 

- 

- 

Sundry transfers 

- 

- 

0.00% 

- 

- 

Closing surplus / (deficit) 

(3 414 380) 

10 746 111 

-131.77% 

9 744 

- 


64 350 304 

50 805 347 

26.66% 

52 268 744 

23.11% 








4. FINANCING OF CAPITAL EXPENDITURE 

The expenditure on Property, Plant and Equipment during the year amounted to R5 257 045 
(2005/2006: R 1 571 940), and in percentage terms amounts to 83.75% of budget. Full details of Property, Plant 
and Equipment are disclosed in note number 10 and appendices "B, C and E (2)" to tbe Annual Financial 
Statements. 


The capital expenditure of R 5 257 045 was financed as follows: 



Actual 

Budgeted 

Percentage 

Source of 

DETAILS 

2006/2007 

2006/2007 

Variance 

funding as % 


R 

R 

% 

of total Cap exp 

Capitalisation Reserve 

Grants and Subsidies 

5 257 045 

6 277 000 

0.00% 

-16.25% 

0.00% 

100.00% 


5 257 045 

6 277 000 

-16.25% 

100.00% 
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5. RECONCILIATION OF BUDGET TO ACTUAL 


5.1 Operating Budget: 


DETAILS 

2007 

2006 

Variance per Category: 



Revenue variances 

296 327 

3 102 393 

Expenditure variances: 



Employee Related Costs 

1 009 854 

(212 496) 

Remuneration of Councillors 

491 286 

26 555 

Bad Debts 

(15 227 822) 

(1 391 649) 

Collection Costs 

- 

- 

Depreciation 

(1 679 303) 

(1 940 142) 

Impairment losses 

- 

- 

Repairs and Maintenance 

122 518 

226 753 

Interest Paid 

(1 056 842) 

(801 515) 

Bulk Purchases 

(713 711) 

203 464 

Contracted Services 

277 216 

- 

Grants and Subsidies Paid 

1 604 940 

(714 928) 

General Expenses 

(133 820) 

(125 622) 

Provisions 

(200 000) 


Budgeted Expenditure on non-GRAP compliant items 

- 

- 

Actual surplus before appropriations 

(15 209 357) 

(1 627 186) 





DETAILS 

2007 

2006 

Variance per Service Segment: 

Budgeted surplus before appropriations 

(9 744) 

- 

Executive and Council 

(17 652 456) 

(3 577 150) 

Sport and Recreation 

(142 795) 

(336 396) 

Housing 

(74 653) 

(270 267) 

Financial Services 

2 124 652 

(929 736) 

Community Services 

(433 122) 

(386 644) 

Waste Management 

3 173 275 

3 719 709 

Roads and Transport 

(2 929 481) 

(2 280 858) 

Water 

1 090 978 

1 325 309 

Electricity 

(206 171) 

1 108 848 

Other 


- 

Actual surplus before appropriations 

(15 059 517) 

(1 627 186) 


Details of the operating results per segmental classification of expenditure are included in Appendix "D", whilst 
operational results per category of expenditure, together with an explanation of variances of more than 10% from 
budget, are included in Appendix "E (1)". 
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5.2 Capital Budget: 



Actual 

2006/2007 

R 

Budgeted 

2006/2007 

R 

Variance actual/ 
budgeted 

R 

Executive and Council 


63 000 

(63 000) 

Finance and Administration 

1 164 386 

- 

1 164 386 

Planning and Development 

- 

- 

- 

Health 

- 

- 

- 

Community and Social Services 

- 

- 

- 

Housing 

- 

791 000 

(791 000) 

Public Safety 

- 

- 

- 

Sport and Recreation 

45 267 

- 

45 267 

Environmental Protection 

- 

- 

- 

Waste Management 

3 550 633 

3 674 000 

(123 367) 

Roads and Transport 

436 979 

333 000 

103 979 

Water 

- 

880 000 

(880 000) 

Electricity 

59 780 

536 000 

(476 220) 

Other 

■ 

" 

" 


5 257 045 

6 277 000 

(1 019 955) 


Details of the results per segmental classification of capital expenditure are included in Appendix "C", together 
with an explanation of variances of more than 5% from budget, are included in Appendix "E (2)". 


6. LONG-TERM LIABILITIES 

The outstanding amount of long-term liabilities as at 30 June 2007 was R 17 744 487 

(30 June 2006: R 16 597 567). 

No new loans were taken up but interest of R 2 016 584 was capitilised on a DBSA loan where no payments were 
made in the previous years. 

Refer to Note 2 and Appendix "A" for more detail. 


7. NON-CURRENT PROVISIONS 

Non-current provisions amounted to R200 000 as at 30 June 2007 (30 June 2006: R nil) and are made up as 
follows: 

Provision for Post Retirement Benefits 
Provision for Ex-Gratia Pension Benefits 

Provision for Illegal Dumping 100 000 

Provision for Rehabilitation of Land-fill Sites 100 000 

200 000 


These provisions are made in order to enable the municipality to fulfil its known legal obligations when they 
become due and payable. 

Refer to Note 3 for more detail. 
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8 . 


CURRENT LIABILITIES 


Current liabilities amounted to R 19 239 670 as at 30 June 2007 (30 June 2006: R 24 212 736) and are made up as 
follows: 


Consumer Deposits 

Note 4 

435 917 

Provisions 

Note 5 

- 

Creditors 

Note 6 

3 984 161 

Unspent Public Contributions 

Note 7 

11 028 651 

VAT 

Note 8 

2 882 859 

Short-term loans 

Note 9 

- 

Bank overdraft 

Note 19 

- 

Current portion of long-term liabilities 

Note 2 

1 468 902 


19 800 490 


Current liabilities are those liabilities of the municipality due and payable in the short-term (less than 12 months). 
There is no known reason as to why the municipality will not be able to meet its obligations. 


Refer to the indicated Notes for more detail. 


9. PROPERTY, PLANT AND EQUIPMENT 

The net value of Property, Plant and Equipment was R 35 329 736 as at 30 June 2007 (30 June 2006: R 

32 737 834). 

Refer to Note 10 and Appendices "B, C and E (2)" for more detail. 

10. INVESTMENTS 

The municipality held investments to the value of R 1 873 047 as at 30 June 2007 (30 June 2006: 
R 1 648 292). 

R 1 873 047 of these investments are ring-fenced for purposes of the security for and repayment of long-term 
liabilities. 

Refer to Notes 12 and 18 for more detail. 

11. LONG-TERM RECEIVABLES 

Long-term receivables of R 22 703 at 30 June 2007 (30 June 2006: R 25 278) consist of a loan to the Ladismith 
Golf Club. 

Refer to Note 13 for more detail. 
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12 . 


CURRENT ASSETS 


Current Assets amounted to R 13 988 422 as at 30 June 2007 (30 June 2006: R 30 486 264) and are made up as 
follows: 


Inventory 

Note 14 

379 181 

Consumer Debtors 

Note 15 

1 989 979 

Other Debtors 

Note 16 

1 640 567 

Current Portion of Long-term Receivables 

Note 13 

2 575 

Short-term Investment Deposits 

Note 18 

- 

VAT 

Note 17 

3 054 337 

Bank Balances and Cash 

Note 19 

7 031 317 


14 097 956 


Refer to the indicated Notes for more detail. 

13 INTER-GOVERNMENTAL GRANTS 

The municipality plays an important role in the upliftment of the poor and the provision of infrastructure for all its 
citizens, for which grants received from government and other organisations, are entrusted to the stewardship of 
the municipality. 

Refer to Notes 7 and 22 for more detail. 


14. EVENTS AFTER THE REPORTING DATE 

No known events after the reporting date are of any importants. 

15 DISCLOSURE ISSUES 
Refer to notes 35 and 39. 

16 EXPRESSION OF APPRECIATION 


Herewith my appreciation to the Executive Mayor, Executive Deputy Mayor, Members of the Executive Committee, 
Councillors, the Municipal Manager and Heads of Departments for their support extended during the financial year. 


The impact of GRAP will not be limited to the Finance Department but will affect the business management of 
this Council and its departments, placing far greater responsibility for corporate planning, reporting and financial 
administration where it will have the greatest effect. This requires additional skills to be established in 
departments and will require additional staff to be employed with concomitant costs. 


As stated previously these are the first financial reports under the new GRAP standards. The work involved has 
been highly complex and technical and therefore my thanks to all those who have contributed their hard work and 
dedication to enable this report to be tabled. 


CHIEF FINANCIAL OFFICER 
31 October 2007 
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KANNALAND MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2007 


NET ASSETS AND LIABILITIES 
Net assets 

Housing Development Fund 

Capital replacement reserve 

Capitalisation reserve 

Government grant reserve 

Donations and public contribution reserves 

Self-insurance reserve 

Revaluation reserve 

Accumulated Surplus/(Deficit) 

Non-current liabilities 

Long-term liabilities 
Non-current provisions 

Current liabilities 

Consumer deposits 

Provisions 

Creditors 

Unspent conditional grants and receipts 
Taxes 

Short-term loans 
Bank overdraft 

Current portion of long-term liabilities 
Total Net Assets and Liabilities 
ASSETS 

Non-current assets 

Property, plant and equipment 
Investment property 
Investments 
Long-term receivables 

Current assets 

Inventory 

Consumer debtors 
Other debtors 
Taxes 

Current portion of long-term debtors 
Call investment deposits 
Bank balances and cash 

Total Assets 


Note 

2007 

2006 


R 

R 


15 047 367 

25 425 872 

1 


760 427 



760 427 



17 701 320 



13 919 334 



(3 414 380) 



10 746 111 


16 475 585 

15 259 060 

2 


16 275 585 



15 259 060 

3 


200 000 



- 


19 800 490 

24 212 736 

4 


435 917 



367 016 

5 


- 



- 

6 


3 984 161 



6 664 745 

7 


11 028 651 



10 824 517 

8 


2 882 859 



5 017 951 

9 


- 



- 

19 


- 



- 

2 


1 468 902 



1 338 507 





51 323 442 

64 897 668 


37 225 486 

34 411 404 

10 


35 329 736 



32 737 834 

11 


- 



- 

12 


1 873 047 



1 648 292 

13 


22 703 



25 278 


14 097 956 

30 486 264 

14 


379 181 



209 506 

15 


1 989 979 



14 612 758 

16 


1 640 567 



3 588 307 

17 


3 054 337 



4 335 600 

13 


2 575 



2 381 

18 


- 



- 

19 


7 031 317 



7 737 711 





51 323 442 

64 897 668 
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KANNALAND MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2007 


Budget 



Actual 

2006 

2007 


Note 

2007 

2006 

R 

R 

REVENUE 


R 

R 

4 854 317 

5 807 140 

Property rates 

20 

5 711 784 

4 842 107 

- 

- 

Property rates - penalties imposed and collection charges 


26 722 

- 

18 671 839 

20 280 259 

Service charges 

21 

20 749 513 

19 265 836 

165 746 

150 456 

Rental of facilities and equipment 


142 315 

128 227 

80 000 

90 000 

Interest earned - external investments 


1 096 026 

489 111 

120 000 

122 000 

Interest earned - outstanding debtors 


490 225 

265 999 

- 

- 

Dividends received 


- 

- 

252 280 

676 713 

Fines 


78 819 

175 925 

- 

4 753 

Licences and permits 


59 673 

355 584 

152 854 

127 801 

Income for agency services 


286 026 

165 424 

10 780 400 

24 736 000 

Government grants and subsidies 

22 

23 534 513 

12 219 251 

252 221 

273 622 

Other income 

23 

389 454 

524 587 

- 

- 

Public contributions and donations 


- 

- 

- 

- 

Gains on disposal of property, plant and equipment 


- 

- 

35 329 657 

52 268 744 

Total Revenue 


52 565 070 

38 432 050 



EXPENDITURE 




9 267 389 

11 687 575 

Employee related costs 

24 

10 677 721 

9 479 885 

869 469 

1 921 569 

Remuneration of Councillors 

25 

1 430 283 

842 914 

2 710 000 

2 631 774 

Bad debts 


17 859 596 

4 101 649 

- 

- 

Collection costs 


- 

- 

1 104 219 

985 841 

Depreciation 


2 665 144 

3 044 361 

1 201 649 

1 771 400 

Repairs and maintenance 


1 648 882 

974 896 

1 310 709 

1 176 826 

Interest paid 

26 

2 233 668 

2 112 224 

7 569 320 

7 979 745 

Bulk purchases 

27 

8 693 456 

7 365 856 

- 

344 800 

Contracted services 


67 583 

- 

7 809 159 

19 775 000 

Grants and subsidies paid 


18 170 060 

8 524 087 

3 487 743 

3 984 470 

General expenses 

29 

4 118 290 

3 613 365 

- 

- 

Provisions 


200 000 


“ 

- 

Loss on disposal of property, plant and equipment 


- 

- 

35 329 657 

52 259 000 

Total Expenditure 


67 764 683 

40 059 236 

- 

9 744 

SURPLUS/(DEFICIT) 


(15 199 613) 

(1 627 186) 



Share of surplus/(deficit) of associate accounted for 
under the equity method 

- 

- 

- 

- 

9 744 

NET SURPLUS/(DEFICIT) FOR THE YEAR 


(15 199 613) 

(1 627 186) 

Refer to Appendix E(l) for the comparison with the approved budget 
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KANNALAND MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2007 



Pre-GAMAP 

Housina 

Capital 

Capitalisation 

Government 

Self- 

Revaluation 

Accumulated 

Total 


Reserves 

Development 

Replacement 

Reserve 

Grant 

Insurance 

Reserve 

Surplus/ 



and 

Fund 

Reserve 


Reserve 

Reserve 


/Deficits 



Funds 










R 

R 

R 

R 

R 

R 

R 

R 

R 

2006 










Balance at 1 July 2005 

7 258 401 

756 945 

- 

- 

- 

- 

- 

(6 624 019) 

1 391 327 

Implementation of GAMAP (Note 31) 

(7 258 401) 

- 

- 

- 

13 374 065 

- 

- 

17 638 040 

23 753 704 

Correction of error (Note 32) 

- 

- 


- 

- 

- 

- 

336 086 

336 086 

Restated balance 

- 

756 945 

- 

- 

13 374 065 

- 

- 

11 350 107 

25 481 117 

Net surplus/{deflclt) for the year 








(1 627 186) 

(1 627 186) 

Transfer to CRR 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Property, plant and equipment purchased 

- 

- 

- 

- 

1 571 940 

- 

- 

- 

1 571 940 

Contribution to Insurance Reserve 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Insurance claims processed 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfer to Housing Development Fund 

- 

3 482 

- 

- 

- 

- 

- 

(3 482) 

- 

Offsetting of depreciation 

- 

- 

- 

- 

(1 026 672) 

- 

- 

1 026 672 

- 

Balance at 30 June 2006 

■ 

760 427 

- 

- 

13 919 334 

- 

- 

10 746 111 

25 425 871 

2007 










Correction of error (Note 32) 

- 

- 

- 

- 

- 

- 

- 

(435 936) 

(435 936) 

Change in accounting policy (Note 31) 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Restated balance 

- 

760 427 

- 

- 

13 919 334 

■ 

- 

10 310 174 

24 989 935 

Net surplus/(deficit) for the year 

- 

- 

- 

- 

- 

- 

- 

(15 199 613) 

(15 199 613) 

Assets acquired Grants 

- 

- 

- 

- 

5 257 045 

- 

- 

- 

5 257 045 

Property, plant and equipment purchased 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital grants used to purchase PPE 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Donated/contributed PPE 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contribution to Insurance Reserve 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Insurance claims processed 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Transfer to Housing Development Fund 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Asset disposals 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Offsetting of depreciation 

- 

- 

- 

- 

(1 475 059) 

- 

- 

1 475 059 

- 

Balance at 30 June 2007 

- 

760 427 

- 

- 

17 701 320 

■ 

- 

(3 414 380) 

15 047 367 
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KANNALAND MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2007 


Note 

2007 


2006 


R 


R 

CASH FLOW FROM OPERATING ACTIVITIES 




Cash receipts from ratepayers, government and other 

13 144 722 


9 333 824 

Cash paid to suppliers and employees 

(6 789 031) 


(1 721 162) 

Cash generated from/(utilised in) operations 33 

6 355 691 


7 612 662 

Interest received 

1 586 251 


755 110 

Interest paid 

(2 233 668) 


(2 112 224) 

NET CASH FROM OPERATING ACTIVITIES 

5 708 274 


6 255 548 

CASH FLOWS FROM INVESTING ACTIVITIES 




Purchase of property, plant and equipment 

(5 257 045) 


(1 571 940) 

Proceeds on disposal of fixed assets 

- 


- 

Increase in investment properties 

- 


- 

(lncrease)/decrease in non-current loans 

2 381 


2 201 

Increase in non-current investments 

(224 755) 


(197 785) 

NET CASH FROM INVESTING ACTIVITIES 

(5 479 419) 


(1 767 524) 

CASH FLOWS FROM FINANCING ACTIVITIES 




New loans raised/(repaid) 

(1 004 149) 


671 640 

Increase in consumer deposits 

68 901 


75 764 

Decrease/(increase) in short-term loans 

- 



NET CASH FROM FINANCING ACTIVITIES 

(935 248) 


747 403 





NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 

(706 393) 


5 235 428 





Cash and cash equivalents at the beginning of the year 

7 737 711 


2 502 283 

Cash and cash equivalents at the end of the year 

7 031 317 


7 737 711 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 

(706 394) 


5 235 428 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


1 HOUSING DEVELOPMENT FUND 

Housing Development Fund 
Unappropriated Surplus 

Loans extinguished by Government on 1 April 1998 

The Housing Development Fund is represented by the 
following assets and liabilities: 

Unauthorised use of cash for other purposes 
Bank and cash 
Sub-total 
Creditors 

Total Housing Development Fund Assets and Liabilities 

2 LONG-TERM LIABILITIES 

Local Registered Stock Loans 

Annuity Loans 

Sub-total 

Less : Current portion transferred to current liabilities 

Local Registered Stock Loans 

Annuity Loans 

Capitalised Lease Liability 

Government Loans : Other 

Total External Loans 


Refer to Appendix A for more detail on long-term liabilities. 


ANNUITY LOANS 

Bear interest at rates between 11.50% and 18% per annum. 

Fixed Deposits of R 1 873 047 (2006: R 1 648 292) have been 
pledged to DBSA as guarantees on external loans taken up. (See 
notes 12 and 18) 

The municipality has contravened section 138(A) of the 
MFMA as no loan installment payments have been 
made during the year . 


2007 

2006 

R 

R 

760 427 

760 427 

760 427 


760 427 

760 427 

760 427 

760 427 

760 427 

760 427 

760 427 

17 744 487 

16 597 567 

17 744 487 

16 597 567 

(1 468 902) 

(1 338 507) 

(1 468 902) 


(1 338 507) 



16 275 585 

15 259 060 


3 NON-CURRENT PROVISIONS 

Provision for reclamation of refuse landfill site 100 000 

Provision for Illegal Dumping 100 000 

Total Non-Current Provisions 200 000 


In terms of the licencing of the landfill refuse site, council 
will incur rehabilitation costs of R2.5 million to restore the 
site at the end of its useful life, estimated to be in 2009. 


The movement in the non-current provisions are reconciled as follows: - 

30 June 2007 


Landfill Illegal Dumping 


Balance at beginning of year 

Contributions to provision 100 000 100 000 

Expenditure incurred 

Increase in provision due to discounting 

Transfer to current provisions 

Balance at end of year loo 000 lOO 000 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


2007 2006 

R R 

30 June 2006 

Balance at beginning of year 
Contributions to provision 
Expenditure incurred 
Increase in provision due to discounting 
Transfer to current provisions 
Balance at end of year 


4 CONSUMER DEPOSITS 

Electricity and Water 435 917 367 016 

Interest 

Total Consumer Deposits 435 917 367 016 


Guarantees held in lieu of Electricity and Water Deposits 

5 PROVISIONS 

Performance bonus 
Leave Gratuity 

Total Provisions 


The movement in current provisions are reconciled as 
follows: - 

Performance Leave 

Bonus Gratuity 

30 June 2007 

Balance at beginning of year 
Transfer from non-current 
Contributions to provision 
Expenditure incurred 

Balance at end of year 


30 June 2006 

Balance at beginning of year 
Transfer from non-current 
Contributions to provision 
Expenditure incurred 

Balance at end of year 
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2007 2006 

R R 

6 CREDITORS 


Trade creditors 

383 643 

1 688 517 

Payments received in advance 

396 356 

279 189 

Retentions 



Staff leave 

655 956 

649 361 

Other creditors 

2 548 206 

4 047 678 

Total Creditors 

3 984 161 

6 664 745 


7 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


7.1 Conditional Grants from other spheres of Government 11 028 651 10 824 517 


National 

3 033 952 


3 227 874 

Provincial and Other 

7 994 699 


7 596 643 


7.2 Other Conditional Receipts 
Developers Contributions - Electricity 
Pubiic contributions 


Total Conditional Grants and Receipts 11 028 651 10 824 517 


See Note 22 for reconciliation of grants from other spheres 
of government. 


8 TAXES 

2 737 064 4 875 914 

145 796 142 037 

2 882 859 5 017 951 


VAT 

Empioyee Tax 


VAT is payabie on the cash basis. Oniy once payments 
are received from debtors, VAT is paid over to SARS. 


9 SHORT-TERM LOANS 

Cali Bonds 


10 PROPERTY, PLANT AND EQUIPMENT 

(Refer to page 53 to 54 for detail of PPE) 
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11 INVESTMENT PROPERTY 

Cost 

Total Investment Property 


2007 

R 


2006 

R 


12 INVESTMENTS 


Fixed Deposits 

1 873 047 

1 648 292 

Total Cash Investments 

1 873 047 

1 648 292 

Total Investments 

1 873 047 

1 648 292 


Fixed Investment ceded to Development bank 
for outstanding loan. 


13 LONG-TERM RECEIVABLES 


Gholf Club 

Housing selling scheme loans 


Less : Current portion transferred to current receivables 
Gholf Club 


25 278 27 659 


25 278 27 659 

2 575 2 381 


Total 


22 703 25 278 


Gholf Club Loan 

The loan to the Ladismith Golf Club will be redeemed 
over a period of 20 years at a interest rate of 8%. 

Gholf Club loan will be redeemed in December 2014. 


14 INVENTORY 

Consumable stores - at cost 379 181 209 506 

Water - at cost 

Unsold properties held for resale - at realisable value 

Total Inventory 379 181 209 506 


15 CONSUMER DEBTORS 


Service debtors 

26 220 993 

21 940 725 

Rates 

6 543 646 


5 312 900 

Electricity 

1 103 972 


1 187 962 

Water 

4 594 069 


3 615 923 

Refuse Removal 

6 000 480 


5 065 714 

Sewerage 

7 978 827 


6 758 226 

Housing rentals 

369 581 

330 864 

Less : Provision for bad debts 

24 600 595 

7 658 831 

Total 

1 989 979 

14 612 758 
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2007 

2006 

Rates: Ageing 

R 

R 

Current (0 - 30 days) 

279 004 

230 451 

31 - 60 Days 

136 165 

104 425 

61 - 90 Days 

120 174 

77 285 

91 - 120 Days 

118 514 

70 122 

121 - 365 Days 

5 889 789 

4 830 617 

+ 365 Days 

- 


Total 

6 543 646 

5 312 900 


(Electricitv. IVaterand Sewerage): Ageing 

Current (0 - 30 days) 

976 100 

985 819 

31 - 60 Days 

307 623 

307 035 

61 - 90 Days 

259 337 

230 796 

91 - 120 Days 

260 330 

188 410 

121 - 365 Days 

11 873 477 

9 850 050 

+ 365 Days 

- 


Total 

13 676 868 

11 562 111 


Economic Services (Refuse ): Ageing 

Current (0 - 30 days) 

161 712 

145 396 

31 - 60 Days 

114 204 

99 747 

61 - 90 Days 

104 771 

91462 

91 - 120 Days 

102 028 

88 332 

121 - 365 Days 

5 517 765 

4 640 777 

+ 365 Days 



Total 

6 000 480 

5 065 714 


Housing: Ageing 
Current (0 - 30 days) 
31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 - 365 Days 


Summary of Debtors by Customer Classification 

30 June 2007 

Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 - 365 Days 
+ 365 Days 
Sub-total 

Less: Provision for bad debts 

Total debtors by customer classification 


CO 

154 

CO 

124 

7 

016 

7 

244 

6 

930 

7 

126 

6 

847 

7 

049 

340 

634 

301 

321 


Consumers 

Industrial/ 

National and 



Provincial 


Commercial 

Government 

R 

R 

R 

884 051 

431 427 

109 492 

480 126 

41 616 

43 266 

425 319 

30 327 

35 566 

427 144 

29 439 

31 136 

23 182 167 

179 327 

260 171 

25 398 807 

712 136 

479 631 

24 034 630 

239 093 

326 873 

1 364 177 

473 043 

152 758 
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15 CONSUMER DEBTORS (continued) 

Summary of Debtors by Customer Classification 

30 June 2006 

Current 

Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
121 - 365 Days 
Sub-total 

Less: Provision for bad debts 

Total debtors by customer classification 


2007 2006 

R R 


Consumers 

Industrial/ 

National and 



Provincial 


Commercial 

Government 

R 

R 

R 

926 022 

352 118 

91 650 

401 132 

45 023 

72 296 

388 855 

13 959 

3 855 

338 522 

8 242 

7 150 

19 294 496 

179 070 

149 199 

21 349 027 

598 412 

324 150 

7 384 645 

178 451 

95 735 

13 964 382 

419 961 

228 415 


16. OTHER DEBTORS 


Payments made in advance 
Unauthorized expenditure (see Note 35) 

Fruitless and wasteful expenditure (see Note 35) 


Insurance claims 

- 

2 790 

Sundry Debtors 

970 908 

607 779 

Waiting Accounts 

621 239 

1 836 150 

Government subsidies 

966 253 

1 141 588 

Sub Total 

2 558 400 

3 588 307 

Less: Provision for bad debts 

917 832 


Total Other Debtors 

1 640 567 

3 588 307 

TAXES 

VAT 

3 054 337 

3 458 524 

Income Tax 

- 

877 075 


3 054 337 

4 335 600 


18 CALL INVESTMENT DEPOSITS 

Other Deposits 


Refer to Note 34 - Utilisation of long term liabilities. 
Cash invested to repay long term liabilities. 


19 BANK, CASH AND OVERDRAFT BALANCES 

The Municipality has the following bank accounts: - 


Cash book balance at beginning of year 917 559 631 696 

Cash book balance at end of year 195 368 917 559 


Current Account (Primary Bank Account) 

Account Number 112 000 001 9(ABSA) 

2 298 923 1 182 137 

1 618 000 2 298 923 


Bank statement balance at beginning of year 
Bank statement balance at end of year - 
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Current Account 

Account Number 527 827 302 31 (FNB) 

Bank statement balance at beginning of year - 
Bank statement balance at end of year 


Call Account 

Account Number 9117177062 (ABSA) 

Bank statement balance at beginning of year - 
Bank statement balance at end of year 

Petty Cash 


Bank balances and cash 

20 PROPERTY RATES 

Actual 

Residential 

Commercial 

State 

Municipal 

Less: Income foregone 

Total Assessment Rates 

Valuations 


Residential 

Commercial 

State 

Municipal 

Total Property Valuations 


2007 

2006 

R 

R 


105 969 

154 788 

118 301 

105 969 


6 803 803 

1 854 237 

6 784 600 

6 803 803 

51 350 

16 350 

7 031 317 

7 737 711 


6 057 441 

5 563 313 

1 038 797 

942 926 

693 811 

636 506 

377 138 

345 988 

(2 455 402) 

(2 646 626) 

5 711 785 

4 842 107 

Julv 2006 

Julv 2005 

ROOO's 

ROOO's 

283 078 

283 078 

48 474 

48 474 

17 598 

17 598 

32 375 

32 375 

381 525 

381 525 


Valuations on land and buildings are performed every four 
years. The last valuation came into effect 
on 1 July 2004. Interim valuations are processed on a 
quarterly basis to take into account changes in 
individual property values due to alterations and 
subdivisions. A general rate of RO. 02143 (2006: 

RO. 019660) is applied to property valuations to determine 
assessment rates. Rebates of 20% are granted to 
residential and state property owners. 

Rates are levied on an annual basis with the final date of 

payment being 30 September of each year. Interest at 18% 
per annum is levied on outstanding rates as well as a 10% 
collection charge two months after final date of payment. 


21 SERVICE CHARGES 


Sale of electricity 

10 980 179 

10 675 824 

Sale of water 

3 746 825 

2 910 235 
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Refuse removal 

Sewerage and sanitation charges 
Total Service Charges 


2 746 270 2 597 138 

3 276 240 3 082 638 

20 749 513 19 265 836 


2007 2006 

R R 


22 GOVERNMENT GRANTS AND SUBSIDIES SPEND 


Equitable Share 

6 725 231 

5 444 097 

Conditional Grants 

. 


National Grant 

3 654 416 


National Recovery Plan 

6 056 292 

5 376 674 

Provincial Other Grants 

7 048 574 

1 398 480 

EDEN District Municipal Grant 

50 000 


Other Spheres of Government Grants 

- 


Other Organisational Grants 

- 


Total Government Grants and Subsidies 

23 534 513 

12 219 251 


22.1 NationahEquitable Share 
Balance unspent at beginning of year 

Current year receipts 6 725 231 5 444 097 

Conditions met - transferred to revenue 6 725 231 5 444 097 

Conditions still to be met - transferred to liabilities (see note 7) 


In terms of the Constitution, this grant is used to subsidise 
the provision of basic services to indigent 
community members. All registered indigents receive a monthly 
subsidy of R123 (2006: R120), which is funded from this 
grant. 


22.2 National: Finance Management Grant (FMG) 

Balance unspent at beginning of year 367 578 276 591 

Correction of opening balance 

Current year receipts 500 000 90 987 

Conditions met - transferred to revenue 407 409 

Conditions still to be met - transferred to liabilities (see note 7) 460 169 367 578 


The Financial Management Grant is paid by National 
Treasury to municipalities to help implement the financial 
reforms required by the Municipal Finance Management 
Act (MFMA), 2003. The FMG Grant also pays for the cost 
of the Financial Management Internship Programme (e.g. 
salary costs of the Financial Management Interns). No 
funds have been withheld. 
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2007 2006 

R R 

22.3 National: Municipal Infrastructure Grant (MIG) 

Balance unspent at beginning of year 1 100 000 

Current year receipts 2 917 740 1 100 000 

Conditions met - transferred to revenue 3 247 007 

Conditions still to be met - transferred to liabilities (see note 7) 770 733 1 100 000 


The grant was used to construct roads and sewerage 
infrastructure (included sewerage votes in Appendix B). 
No funds have been withheld. 


22.4 National: General Expence (CMIP) 

Balance unspent at beginning of year 63 475 63 475 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note7) 63 475 63 475 


22.5 National: Recovery Plan - DBSA 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 
Conditions met balance due by government transferred to 
current assets (see note 16) 


55 792 

1 304 867 2 229 214 

2 278 718 2 173 422 

0 55 792 


-918 059 


22.6 National: Recovery Plan -MSP 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 
Conditions met balance due by government transferred to 
current assets (see note 16) 


-386 263 

1 378 383 1 569 018 

859 790 1 955 281 

132 330 


0 -386 263 


22.7 National: Recovery Plan -DPLG 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


1 641 029 

2 884 000 2 889 000 

2 917 784 1 247 971 

1 607 245 1 641 029 


2007 2006 

R R 


22.8 Provincial: Electricity / Water Meters 
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Balance unspent at beginning of year 

371 669 

371 669 

Current year receipts 

- 

- 

Conditions met - transferred to revenue 

- 


Conditions still to be met - transferred to liabilities (see note 7) 

371 669 

371 669 


22.9 Provincial : Zoar Water Project 

Balance unspent at beginning of year 

55 764 

55 764 

Current year receipts 

- 


Conditions met - transferred to revenue 

- 


Conditions still to be met - transferred to liabilities (see note 7) 

55 764 

55 764 


22.10 Provincial : Calitzdorp Housing 

Balance unspent at beginning of year 

61 033 

61 033 

Current year receipts 

- 


Conditions met - transferred to revenue 

- 


Conditions still to be met - transferred to liabilities (see note7) 

61033 

61 033 

22.11 Provincial: Clearing Projects 

Balance unspent at beginning of year 

5 929 

5 929 

Current year receipts 

- 


Conditions met - transferred to revenue 

- 


Conditions still to be met - transferred to liabilities (see note 7) 

5 929 

5 929 


22.12 Provincial : Zoar Library 



Balance unspent at beginning of year 

181 316 

181 316 

Current year receipts 

- 


Conditions met - transferred to revenue 

- 


Conditions still to be met - transferred to liabilities (see note 7) 

181 316 

181 316 


22.13 Provincial : Dried Fruit Van Wyksdorp 

Balance unspent at beginning of year 

181 871 

212 256 

Current year receipts 

- 


Conditions met - transferred to revenue 

46 962 

30 385 

Conditions still to be met - transferred to liabilities (see note 7) 

134 909 

181 871 


22.14 Provincial: Licensing 



Balance unspent at beginning of year 

764 

764 

Current year receipts 

163 


Conditions met - transferred to revenue 

- 


Conditions still to be met - transferred to liabilities (see note 7) 

927 

764 
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22.15 Provincial : General Greening 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


22.16 Provincial : Greening Ladismith 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


22.17 Provincial: Greening Zoar 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


22.18 Provincial : Valuation 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


22.19 Provincial : Water Meters Zoar 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


22.20 Provincial: 132 KVA Sub Station 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


22.21 Provincial : Office Equipment 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


2007 

2006 

R 

R 


142 964 

137 876 


5 088 

142 964 

142 964 


47 102 

70 561 


23 725 

- 

47 184 

47 102 

47 102 


72 293 

72 293 

72 293 

72 293 


1 631 675 

1 631 675 

1 631 675 

1 631 675 


424 464 

424 464 

424 464 

424 464 


2 497 414 

2 497 414 

2 497 414 

2 497 414 


34 237 

34 237 

34 237 

34 237 
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22.22 Provincial : GOR General Expenses 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 7) 

22.23 Provincial: Social Plan 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 7) 


22.24 Provincial : Housing LDS 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 
Conditions met balance due by government transferred to 
current assets (see note 16) 


22.25 Provincial : IDP General 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 
Conditions met balance due by government transferred to 
current assets (see note 16) 


22.26 Provincial: General Drought Relief 
Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 
Conditions still to be met - transferred to liabilities (see note 7) 


22.27 Provincial : Hydrologist Investigation 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 7) 

22.28 Provincial: Swimming Pool Calitzdorp 
Balance unspent at beginning of year 
Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met - transferred to liabilities (see note 7) 


2007 

2006 

R 

R 


34 814 

34 814 

34 814 

34 814 


63 983 

63 983 

63 983 

63 983 


(755 325) 

(25 003) 

5 990 599 

500 276 

5 040 459 

1 230 598 

194 815 

(755 325) 

2 970 

2 970 

51 164 


2 970 

(48 194) 

268 882 

301 106 

69 000 

32 224 

199 882 

268 882 

62 500 

62 500 

54 825 


7 675 

62 500 

416 973 

221 932 

250 000 

225 000 

581 585 

29 959 

85 388 

416 973 
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22.29 Provincial : Swimming Pool Ladismith 


Balance unspent at beginning of year 

431 182 

234 312 

Current year receipts 

204 733 

225 000 

Conditions met - transferred to revenue 

432 086 

28 130 

Conditions still to be met - transferred to liabilities (see note 7) 

203 829 

431 182 



2007 

2006 


R 

R 

22.30 Provincial : Drafting Financial Statements 

Balance unspent at beginning of year 

100 368 

100 368 

Current year receipts 

- 


Conditions met - transferred to revenue 

100 368 


Conditions still to be met - transferred to liabilities (see note 7) 

■ 

100 368 

22.31 Provincial: Taxi Rank 

Balance unspent at beginning of year 

506 476 


Current year receipts 

500 000 

506 476 

Conditions met - transferred to revenue 

385 605 


Conditions still to be met - transferred to liabilities (see note 7) 

620 871 

506 476 

22.32 Flood damage projects 

Balance unspent at beginning of year 

- 


Current year receipts 

800 000 


Conditions met - transferred to revenue 

- 


Conditions still to be met - transferred to liabilities (see note 7) 

800 000 


22.33 Van Wyksdorp water research 

Balance unspent at beginning of year 

- 


Current year receipts 

63 000 


Conditions met - transferred to revenue 

31534 


Conditions still to be met - transferred to liabilities (see note 7) 

31466 


22.34 Provincial : Umsobomwu 

Balance unspent at beginning of year 

- 


Current year receipts 

300 000 


Conditions met - transferred to revenue 

209 719 


Conditions still to be met - transferred to liabilities (see note 7) 

90 281 


22.35 Eden : Waka Waka Music Festival 

Balance unspent at beginning of year 

- 


Current year receipts 

50 000 


Conditions met - transferred to revenue 

50 000 


Surplus Fund 

- 


Conditions still to be met - transferred to liabilities (see note 7) 

- 

- 


22.36 Provincial : Sport Grounds Van Wyksdorp 

Balance unspent at beginning of year 

- 


Current year receipts 

45 267 


Conditions met - transferred to revenue 

45 267 


Conditions still to be met - transferred to liabilities (see note 7) 


- 

TOTAL GRANTS AND SUBSIDIES 

Balance unspent at beginning of year 

9 682 929 

7 094 299 

Current year receipts 

23 913 983 

14 807 881 
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Conditions met - transferred to revenue 

Conditions stiil to be met - transferred to iiabilities (see note 7) 

Conditions met balance due by government transferred to current assets (see note 1 


23 534 513 

12 219 251 

11 028 651 

10 824 517 

(966 253) 

(1 141 588) 


2007 2006 

R R 

23 OTHER INCOME 


Advertisement 

20 553 

3 515 

Building Plan Fees 

19 752 

17 182 

Sundries 

96 506 

289 563 

Photocopies 

1704 

89 

Photocopies and Faxes 

626 

5 525 

Rent Instalments 

101 035 

111 613 

Inspection Fees 

- 

7 920 

Collection Lost Books 

6 254 

220 

Building Of Graves 

768 

2 576 

Search Fees 

- 

93 

Subdivision / Rezoning 

10 338 

48 244 

Encouragement 

- 

80 

Stamps 

- 

1908 

Circuit Breaker - Changes 

550 

374 

Surplus Cash 

817 

1375 

Refrideration 

9 123 

10 115 

Sales Plots 

20 477 

17 415 

Valuation Certificates 

5 824 

6 780 

Property Certificates 

8 522 


Imbizo Week 

78 563 

- 

Compensation Commissioner 

141 

- 

Caravan Stands 

3 509 

- 

Telephone Recoveries 

2 524 

- 

Surplus with Selling Of Assets 

- 


Total Other Income 

387 586 

524 587 


24 EMPLOYEE RELATED COSTS 


Empioyee reiated costs - Salaries and Wages 9 142 183 7 955 517 

Empioyee reiated costs - Sociai contributions 1 535 538 1 524 368 

Performance bonus 
Long-service awards 

Less: Empioyee costs capitaiised to Property, Plant and 
Equipment 

Less: Empioyee costs included in other expenses 

Total Employee Related Costs 10 677 721 9 479 885 


The comparative figures for Employee Related Costs as presented in the 2005 /2006 IMFO Financial Statements have been 
restated to be inline with the discloser guidelines for GRAP Financial Statements. 

Included in Employee Related Costs is an amount of R29 704 for Leave Fund Reserve that was previously allocated to funds. 
Excluded from Employee related Costs are Council remuneration of R 842 914 that is now under its own heading. An amount of R 
2 878 for Contribution bargaining council are now presented under General Expenses. 
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23 EMPLOYEE RELATED COSTS (continued) 


Remuneration of Individual Executive Directors 

30 June 2007 

Municipal 

Chief Finance 

Corporate 


Manaaer 

Officer 

Services 

Remuneration of the Chief Finance Officer 

R 

R 

R 

Annual Remuneration 

159 663 

45 824 

61 523 

Performance Bonuses 



- 


Car Allowance 94 752 4 296 21 067 

Medical and pension funds 

Total 254 415 50 120 82 590 


The post were vacant for the more than a year. The 
Municipal Manager were appointed on 8 December 2006, 
the Chief Financial Officer on 21 May 2007 and the Chief 
Corporate Services on 16 April 2007 


30 June 2006 


Annual Remuneration 
Allowances 

Medical and pension funds 

Total 

25 REMUNERATION OF COUNCILLORS 

Executive Mayor 
Deputy Executive Mayor 
Speaker 

Mayoral Committee Members 
Councillors 

Remuneration of Councillors/ Mayor / Speaker 

Total Councillors' Remuneration 


Municipal 

Chief Finance 

Technical 

Manaaer 

Officer 

Services 

R 

R 

R 

275 652 


223 283 

92 396 


83 333 


368 048 


306 616 


328 778 
250 895 
157 495 

693 115 

^ 842 914 

1 430 283 842 914 


In-kind Benefits 


The Executive Mayor, Deputy Executive Mayor, Speaker 
and Mayoral Committee Members are full-time. Offices 
and secretarial support are provided to the Council. 


Certification by the Municipal Manager 
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I certify that the remuneration of Counciiiors and in-kind benefits are within the upper 
iimits of the framework envisaged in Section 219 of the Constitution, read with the 
Remuneration of Pubiic Officer Bearers Act and the Minister of Provinciai and Locai 
Government's determination in accordance with this Act. 


Signed: Municipal Manager 


26 INTEREST PAID 

Long-term liabilities 
Consumer deposits 

Total Interest on External Borrowings 


27 BULK PURCHASES 

Electricity 

Water 

Total Bulk Purchases 


28 GRANTS AND SUBSIDIES PAID 

Grant paid to Local Municipality 

Total Grants and Subsidies 


2007 

2006 

R 

R 

2 233 668 

2 112 224 

2 233 668 

2 112 224 

8 446 193 

7 223 663 

247 262 

142 193 

8 693 456 

7 365 856 


- 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


29 GENERAL EXPENSES 

Insurance 

Workments Compensation 
Printing & Stationery 
Postage & Stamps 
Pubiicity & IDP 

Subsistance & Travei Expense 

Telephone 

Fuel & Oil 

Tax Rates Used Water 
Chemicals 

Service Fees Electricity & Water 
Delegation Cost 

Office Expense, Refreshments Etc. 

Entertainment 

Transport Cost 

Contribution Bargaining Council 
Greenbags (Refuse) 

Black Bags (Refuse) 
Advertisements 
Deeds Registration 
Bank Costs 
Bank Interest 
Medical 

Equipment rent Etc. 

Subscription Fees (SALGA) 
Licenses 

Medicine & Bandages 
Programs NCR 
Audit Fees 
Legal Fees 
Recruiting Cost 
Cleaning Accessories 
Courier Cost 
Street Lighting 
Reallocation Cost 
Uniforms 

Competence Leveis Training 

Safety Certificate 

Lost Books 

Material & Stock 

Dumping Site 

Test Station Certificate 

Internal News Letter 

Mayors Allowance 

Rentals Vehiicles 

IDP 


2007 2006 

R R 


242 147 

240 102 

150 307 


133 987 

92 916 

53 076 

64 043 

121 843 

154 308 

188 404 

87 724 

508 850 

321 163 

337 345 

304 648 

- 

11 504 

149 100 

133 222 

559 505 

497 236 

46 861 

47 636 

2 272 

365 

31 543 

25 849 

28 386 

77 056 

2 961 

2 878 

- 

242 

48 501 

41 531 

26 356 

72 776 

3 817 

3 443 

100 415 

109 466 

1706 

921 

140 575 


170 603 

301 074 

58 218 

43 550 

77 340 

71410 

304 


32 440 

13 499 

530 282 

402 721 

23 840 

31 759 

19 555 

19 606 

1526 

1089 

99 893 

96 928 

15 738 


27 864 

24 277 

125 720 

106 776 

- 

317 

1282 

985 

2 508 

591 

- 

134 699 

- 

6 701 

- 

54 028 

1660 

7 260 

- 

7 065 

8 550 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


Public Participation 
Management Performance 
Imbizo Week 
LED Economical 

Total 


4 000 

38 111 

900 ^ 

4 118 290 3 613 365 


30 SURPLUS OF ASSOCIATE 

Share of retained profit on the equity method 


2007 

R 


2006 

R 


31 CHANGE IN ACCOUNTING POLICY - IMPLEMENTATION OF GAMAP 

The following adjustments were made to amounts previously reported in the annual 
financial statements of the Municipality arising from the implementation of GAMAP: - 

31.1 Statutory Funds 

Balance previously reported: - 

Revolving Fund 6 455 951 

Land Trust Fund 

Parking Development Fund 

Total 6 455 951 


Implementation of GAMAP 

Transferred to the Capital Replacement Reserve 
Transferred to the Capitalisation Reserve 

Transferred to Accumulated Surplus/(Deficit) (see 31.8 below) 6 455 951 

Total 6 455 951 


31.2 Loans Redeemed and Other Capital Receipts 
Balance previously reported 

Implementation of GAMAP 

Transferred to Government Grant Reserve 
Transferred to Capitalisation Reserve 

Transferred to Accumulated Surplus/(Deficit) (see 30.8 below) 
Total 

31.3 Provisions and Reserves 
Balance previously reported 

Infrastructure Replacement Reserve 
Tariff Equalization Reserve 
Audit Cost Reserve 
Staff Bursary Reserve 

Total 

Implementation of GAMAP 

Transferred to Accumulated Surplus/(Deficit) (see 31.8 below) 


48 232 310 

13 374 065 

34 858 245 

48 232 310 


802 450 


802 450 


802 450 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


31.4 Adjustments 
Balance previously reported 
Implementation of GAMAP 

Transferred to Accumulated Surplus/(Deficit) (see 31.8 below) 
Interest previous expense to accumulated surplus 

Write-down of spare parts to realisable value 
Write-down of unsold properties to realisable value 

Total 



CHANGE IN ACCOUNTING POLICY - 
IMPLEMENTATION OF GAMAP (continued) 

31.5 Non-current provisions 
Balance previously reported 
Implementation of GAMAP 

Transferred from Accumulated Surplus/(Deficit) (see 31.8 below) 

Landfill 

Long-service 

Total 

31.6 Property, plant and equipment 

Balance previously reported 
Implementation of GAMAP 

Infrastructure previously not recorded credited to 
Accumulated Surplus/(Deficit) (see 31.8 below) 

Total 



31.7 Accumulated Depreciation 
Balance previously reported 
Implementation of GAMAP 

Backlog depreciation: Land and buildings 60 062 

Backlog depreciation: Infrastructure 19 261 050 

Backlog depreciation: Community 766 420 

Backlog depreciation: Other 3 199 985 

Backlog depreciation: Housing Development Fund 1 191 089 

Total (debited to Accumulated Surplus/(Deficit)) (see 31.8 below) 24 478 607 


31.8 Accumulated Surplus/(Deficit) 
Implementation of GAMAP 

Adjustments (see 31.4 above) 


Excessive provisions and reserves no longer permitted (see 31.3 above) 802 450 

Non-current provisions previously not recognised (see 31.5 above) 

Transferred from statutory funds (see 31.1 above) 6 455 951 

Transferred from Loans Redeemed and Other Capital Receipts (see 31.2 above) 34 858 245 

Fair value of Property, Plant and Equipment previously not recorded (see 31.6 above) 

Backlog depreciation (see 31.7 above) (24 478 607) 

Total 17 638 040 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 



2007 

2006 


R 

R 

32 CORRECTION OF ERROR 

Corrections of interest DBSA loans 


1 775 767 

Corrections of errors from previous years 

(435 936) 

(1 439 681) 

Net effect on surplus/(deficit) for the year 

(435 936) 

336 086 


33 CASH GENERATED BY OPERATIONS 

Net surplus for the year 

(15 199 613) 

(1 627 186) 

Adjustment for:- 

Interest Capitalised 


1 775 767 

Depreciation 

2 665 144 

3 044 361 

Gain on disposal of property, plant and equipment 

- 

549 863 

Corrections 

(435 936) 


Correction on loans redeemed 

2 151 070 


Unbundling Corrections 


132 256 

Assets From Grants 

5 257 045 


Depreciation on assets from grants 



Contribution to provision 

18 059 596 

4 101 649 

Equity accounted share of associate’s surplus 

- 


Investment income 

(1 586 251) 

(755 110) 

Interest paid 

2 233 668 

2 112 224 

Operating surplus before working capital changes: 

13 144 722 

9 333 824 

Increase in inventories 

(169 675) 

(78 774) 

(lncrease)/decrease in debtors 

(4 318 985) 

(4 101 649) 

(lncrease)/decrease in other debtors 

1 029 908 

1 137 330 

(Decrease)/increase in conditional grants and receipts 

204 134 

3 231 292 

Increase / (Decrease )in creditors 

(2 680 584) 

(2 591 712) 

Increase / (Decrease )in provisions 

- 


Increase in VAT 

(853 829) 

682 351 

Cash generated by/(utilised in) operations 

6 355 691 

7 612 662 

34 UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 

Long-term liabilities (see Note 2) 

17 744 487 

16 597 567 

Used to finance property, plant and equipment - at cost 

- 


Sub- total 

17 744 487 

16 597 567 

Cash set aside for the repayment of long-term liabilities 

- 


Cash invested for repayment of long-term liabilities (see note 18) 

17 744 487 

16 597 567 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


Long-term liabilities have been utilized in accordance with 
the Municipal Finance Management Act. 


2007 

R 

35 UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 


Unauthorised expenditure 

Reconciliation of unauthorised expenditure 
Opening balance 

Unauthorised expenditure current year 
Approved by Council or condoned 
Transfer to receivables for recovery 
Unauthorised expenditure awaiting authorisation 


2006 

R 


Incident 

Disciplinary steps/criminal proceedings 

Unbudgeted expenditure None 

None 


Fruitless and wasteful expenditure 

Reconciliation of fruitless and wasteful expenditure 

Opening balance 1 341 914 723 000 

Fruitless and wasteful expenditure current year 745 842 618 914 

Condoned or written off by Council 
To be recovered - contingent asset (see note 40) 

Fruitless and wasteful expenditure awaiting condonement 2 087 756 1 341 914 


Incident 

Disciplinary steps/criminal proceedings 

Assistant Municipai Manager and Director: Technicai 
Services were suspended. 

Assistant Municipai Manager's suspension is stili in process. Director 
Technical Services resigned during 2006/07. 


Irregular expenditure 

Reconciliation of irregular expenditure 
Opening balance 
Irregular expenditure current year 
Condoned or written off by Council 


Incident 

Disciplinary steps/criminal proceedings 

None 

None 


36 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


36.1 Contributions to organized local government 

Opening balance 
Council subscriptions 
Amount paid - current year 
Amount paid - previous years 

Balance unpaid (included in creditors) 


2007 2006 

R R 

36 ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE 
MANAGEMENT ACT (continued) 

36.2 Audit fees 


Opening balance 

27 137 

8 943 

Current year audit fee 

646 753 

477 296 

Amount paid - current year 

-641 550 

-459 102 

Amount paid - previous years 

-27 137 

- 

Balance unpaid (included in creditors) 

5 203 

27 137 


The balance unpaid represents the audit fee for audits 
conducted during 2005 / 2006 financial year. 


36.3 VAT 


VAT inputs receivables and VAT outputs receivables are 
shown in note 8. 

VAT returns from June 2006 to April 2007 has been 
submitted in May 2007. 


36.4 PAYE and UIF 


1 447 340 
1 433 521 

^13 819 

The balance represents PAYE and UIF deducted from the June 2007 
payroll. The unpaid amount was paid during July 2007. 

36.5 Pension and Medical Aid Deductions 


Opening balance 
Current year payroll deductions 
Amount paid - current year 
Amount paid - previous years 

Balance unpaid (included in creditors) 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


Opening balance 

Current year payroll deductions and Council Contributions 2 671 254 

Amount paid - current year 2 671 254 

Amount paid - previous years 

Balance unpaid (included in creditors) 


ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE 
MANAGEMENT ACT (continued) 


2007 

R 


2006 

R 


36.6 Councillor’s arrear consumer accounts 

The following Councillors had arrear accounts outstanding 


30 June 2007 

Councillor CE Adams 
Councillor M Barry 

Total Councillor Arrear Consumer Accounts 

30 June 2006 

Councillor AA Ewerts 
Councillor CE Adams 

Total Councillor Arrear Consumer Accounts 

During the year the following Councillors’ had arrear accounts 
outstanding for more than 90 days 


Total 

Outstanding 

Outstanding 


less than 90 

more than 90 


days 

days 

1 875 

991 

884 

1 150 

355 

795 

3 025 

1346 

1679 

Total 

Outstanding 

Outstanding 


less than 90 

more than 90 


days 

days 

257 

148 

109 

138 

138 


395 

286 

109 


30 June 2007 

Councillor CE Adams 
Councillor M Barry 


Highest Ageing 

Amount 
Outstanding 


411 120 + days 

636 120 + days 


30 June 2006 

Councillor AA Ewerts 
Councillor CE Adams 


109 120 days 

138 60 days 


36.7 Non-Compliance with Chapter 11 of the Municipal Finance Management Ac t 


The Municipality has developed and implemented a 
supply chain management policy during the 2006 / 2007 
financial year. 
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37 CAPITAL COMMITMENTS 

Commitments in respect of capitai expenditure; 

- Approved and contracted for 2 236 534 


Infrastructure 

2 141 706 



Community 

94 828 



Heritage 




Other 




Housing Development Fund 




Investment Properties 




- Approved but not yet contracted for 


Infrastructure 

- 



Community 

- 



Heritage 

- 



other 

- 



Housing Development Fund 

- 



Investment Properties 




Total 

2 236 534 


2007 2006 

R R 

This expenditure wili be financed from: 

- External Loans 

- Capital Replacement Reserve 

- Government Grants 2 236 534 

- Own resources 

- District Council Grants 

2 236 534 


38 RETIREMENT BENEFIT INFORMATION 

Councillors and employees belong to the following pension 
funds: 

- Cape Amalgamated Retirement Fund 

- Cape Amalagamated Pension Fund 

- SAMWU Provident Fund 


39 CONTINGENT LIABILITY 


External conformation received from SARS during the 2005 
/ 2006 audit indicated that amounts in respect of 
outstanding taxes, interest and penalties have not been 
accounted for in the municipality’s records. The amount is 
still unclear. 


40 CONTINGENT ASSET 

None 

41 IN-KIND DONATIONS AND ASSISTANCE 


The Municipality received the following in-kind assistance: 

- Technical Services (DBSA support) 

- Financial Services (DBSA support) 


42 PRIVATE PUBLIC PARTNERSHIPS 


None 

43 EVENTS AFTER THE REPORTING DATE 

None 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


44 Exemptions 


The Minister of Finance has, in terms of General notice 552 of 2007 exempted compliance with certain of the 
GAMAP and GRAP standards and aspects or parts of these standards. All the exemptions offered have been 
implemented by Kannaland Municipality. 

Please refer to Appendix G for further detail. 
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KANNALAND MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 


10. PROPERTY, PLANT AND EQUIPMENT 


30 June 2007 


Reconciliation of Carrying Value 






Housing 

Total 


Land and 

Infra- 




Development 



Buildinas 

structure 

Communitv 

Heritaae 

other 

Fund 



R 

R 

R 

R 

R 

R 

R 

Carrying values at 1 July 2006 

402 282 

24 010 754 

2 397 039 

. 

2 805 599 

3 122 159 

32 737 834 

Cost 

469 012 

45 660 514 

3 281 454 

- 

6 387 853 

4 461 963 

60 260 797 

Correction of error ( note 32) 

- 

- 

- 

- 

- 

- 

- 

Revaluation 

- 

- 

- 

- 

- 

- 

- 

Accumulated depreciation 

(66 730) 

(21 649 760) 

(884 416) 


(3 582 254) 

(1 339 804) 

(27 522 963) 

- Cost 

(66 730) 

(21 649 760) 

(884 416) 

- 

(3 582 254) 

(1 339 804) 

(27 522 963) 

- Revaluation 

- 

- 

- 

- 

- 

- 

- 

Acquisitions 


3 550 633 

45 267 


1 661 145 


5 257 045 

Capital under Construction 


- 

- 

- 

- 

- 

- 

Increases/decreases in revaluation 


- 

- 


- 

- 

- 

Depreciation 

(6 667) 

(2 053 050) 

(118 000) 


(338 695) 

(148 732) 

(2 665 144) 

- based on cost 

(6 667) 

(2 053 050) 

(118 000) 

- 

(338 695) 

(148 732) 

(2 665 144) 

- based on revaiuation 

- 

- 

- 

- 

- 

- 

- 

Carrying vaiue of disposals 


- 

- 

- 


- 

- 

Cost/revaiuation 

- 

- 

- 

- 

- 

- 

- 

Accumulated depreciation 

- 

- 

- 

- 

- 

- 

- 

Impairment losses 


- 

- 

- 

- 

- 

- 

Correction of error 


■ 

- 

- 

- 

- 

- 

Carrying values at 30 June 2007 

395 615 

25 508 338 

2 324 306 


4 128 050 

2 973 428 

35 329 736 

Cost 

469 012 

49 211 148 

3 326 721 

- 

8 048 998 

4 461 963 

65 517 842 

Revaluation 


- 

- 

- 

- 

- 

- 

Accumulated depreciation 

(73 397) 

(23 702 810) 

(1 002 416) 

- 

(3 920 949) 

(1 488 535) 

(30 188 107) 

- Cost 

(73 397) 

(23 702 810) 

(1 002 416) 

- 

(3 920 949) 

(1 488 535) 

(30 188 107) 

- Revaluation 

- 

' 

- 

- 

- 

- 

- 
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10. PROPERTY, PLANT AND EQUIPMENT (continued) 


30 June 2006 


Reconciliation of Carrying Value 

Land and 

Infra- 

Communitv 

Heritaae 

other 

Housina 

Total 


Buildinos 

structure 




Develoo. Fund 



R 

R 

R 

R 

R 

R 

R 

Carrying values at 1 July 2005 

139 963 

25 057 374 

3 397 434 


2 893 468 

3 271 874 

34 760 113 

Cost 

200 025 

44 318 424 

4163 854 

- 

6 093 454 

4 462 963 

59 238 719 

Correction of error ( note 32) 

- 

- 

- 

- 

- 

- 

- 

Revaluation 

- 

- 

- 

- 

- 

- 


Accumulated depreciation 

(60 062) 

(19 261 050) 

(766 420) 


(3 199 985) 

(1 191 089) 

(24 478 607) 

- Cost 

(60 062) 

(19 261 050) 

(766 420) 

- 

(3 199 985) 

(1 191 089) 

(24 478 607) 

- Revaluation 

- 

- 

- 

- 

- 

- 

- 

Acquisitions 


1 558 308 


. 

13 633 


1 571 940 

Capital under Construction 


- 

- 

- 

- 

- 

- 

Increases/decreases in revaluation 


- 

- 

- 

- 

- 

- 

Depreciation 

(6 667) 

(2 388 710) 

(118 000) 


(382 269) 

(148 715) 

(3 044 361) 

- based on cost 

(6 667) 

(2 388 710) 

(118 000) 

- 

(382 269) 

(148 715) 

(3 044 361) 

- based on revaluation 

- 

- 

- 

- 

- 

- 

- 

Carrying value of disposals 


- 

(495 541) 


(53 821) 

(500) 

(549 863) 

Cost/revaluation 

- 

- 

(495 541) 

- 

(53 821) 

(500) 

(549 863) 

Accumulated depreciation 

- 

- 

- 


- 

- 


Correction of error 

268 987 

(216 217) 

(386 858) 

- 

334 588 

(500) 

- 

Carrying values at 30 June 2006 

133 313 

23 854 013 

2 731 857 


2 519 234 

3 122 729 

32 361 147 

Carrying values at 30 June 2006 

402 282 

24 010 755 

2 397 038 


2 805 599 

3 122 159 

32 737 834 

Cost 

469 012 

45 660 515 

3 281 454 

- 

6 387 853 

4 461 963 

60 260 797 

Revaluation 

- 


- 

- 

- 

. 

- 

Accumulated depreciation 

(66 730) 

(21 649 760) 

(884 416) 

- 

(3 582 254) 

(1 339 804) 

(27 522 963) 

- Cost 

(66 730) 

(21 649 760) 

(884 416) 

- 

(3 582 254) 

(1 339 804) 

(27 522 963) 

- Revaluation 

' 




- 


' 


The Municipality has taken advantage of the transitionai provisions set out in GAMAP 17. The Municipaiity is in the process of itemizing 
all infrastructure and community assets and will recalculate accumulated depreciation once this exercise has been completed by 
30 June 2008. At present depreciation on these assets is calculated on an averaging basis whereby an average useful life has 
been estimated for each category of infrastructure and community assets, using global historical costs recorded in the accounting records. 
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APPENDIX A 

KANNALAND MUNICIPALITY 
SHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2007 


EXTERNAL LOANS 

Loan Redeemable 

Balance at 

Received 

Redeemed 

Balance at 

Carrying 

Other Costs 


Number 

30 June 2006 

during the 

written off 

30 June 2007 

Value of 

in accordance 




period 

during the 


Property, 

with the 





period 


Plant & Equipment 

MFMA 

LONG-TERM LOANS 


R 

R 

R 

R 

R 

R 

ABSA: LDS - 132 kVa Substation @ 11,50% 

01/12/2008 

1 899 985 

134 485 

744 811 

1 289 661 

- 

- 

Bankfin: CAL - Water Meters @ 11,532% 

01/12/2006 

106 558 

- 

106 558 

- 

- 

- 

Bankfin: CAL - Electrical Meters @ 12,55% 

01/10/2007 

208 250 

- 

152 780 

55 470 

- 

- 

OBSA: LDS - Nissenville @ 17,07% 

30/06/2009 

39 623 

- 

39 623 

- 

- 

- 

OBSA: LDS - Streets @ 17,21% 

30/06/2010 

386 044 

- 

386 044 

- 

- 

- 

OBSA: LDS - Sewerage @ 15,68% 

30/06/2013 

1 162 099 

- 

1 162 099 

- 

- 

- 

OBSA: CAL - Various @ varying rates 

31/12/2015 

2 641 935 

- 

2 641 935 

- 

- 

- 

OBSA: LDS - Reservoir @ 11,17% 

31/12/2020 

2 824 529 

- 

2 824 529 

- 

- 

- 

OBSAiConsolidated Loans @ 12,234% 

30/06/2017 

7 328 543 


7 328 543 

- 

- 

- 

OBSAiConsolidated Loans @ 12,234% 


- 

16 399 357 

- 

16 399 357 

- 

- 

Total long-term loans 


16 597 567 

16 533 842 

15 386 922 

17 744 487 

- 

■ 

ANNUITY LOAN 










- 

- 

- 

- 

- 

- 

GOVERNMENT LOANS 








Total Government Loans 


- 

- 

- 

- 

- 

- 

LEASE LIABILITY 








TOTAL EXTERNAL LOANS 


16 597 567 

16 533 842 

15 386 922 

17 744 487 

- 

- 
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834883.89 

55470.32 


890354.21 


54 



APPENDIX B 

KANNALAND MUNICIPALITY 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2007 




Cost/Revaluation 


Accumulated Depreciation 

Carrying 


Opening 

Balance 

Additions 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Value 

Land and Buildings 

Vacant Land 

268 987 




268 987 





268 987 

Municipal Buildings 

200 025 




200 025 

66 730 

6 667 


73 397 

126 628 


469 012 




469 012 

66 730 

6 667 


73 397 

395 615 

Infrastructure 

Fencing 

99 289 




99 289 

99 289 



99 289 


Mains 

877 484 




877 484 

120 

43 874 


43 994 

833 489 

Meters 

280 000 




280 000 

42 077 

14 000 


56 077 

223 923 

Meters 

19 021 




19 021 

12 691 

1 268 


13 959 

5 062 

Other Roads 

4 664 071 




4 664 071 

4 664 071 



4 664 071 


Purification 

5 419 368 




5 419 368 

2 711 911 

270 968 


2 982 879 

2 436 489 

Reservoirs 

4 609 752 




4 609 752 

1 676 390 

230 488 


1 906 878 

2 702 875 

Security Systems 

4 900 




4 900 

2 532 

980 


3 512 

1 388 

Sewerage Pumps 

420 413 




420 413 

280 506 

28 028 


308 533 

111 880 

Sewers 

4 738 030 

3 550 633 



8 288 663 

2 570 853 

237 388 


2 808 240 

5 480 422 

Sludge Machines 

8 396 




8 396 

5 602 

560 


6 162 

2 234 

Stormwater Drainage 

5 902 469 




5 902 469 

2 953 660 

295 123 


3 248 784 

2 653 685 

Supply / Reticulation 

14 123 084 




14 123 084 

4 811 003 

706 154 


5 517 158 

8 605 927 

Supply / Reticulation 

4 464 669 




4 464 669 

1 809 191 

223 233 


2 032 424 

2 432 245 

Transformers kiosk 

29 568 




29 568 

9 864 

986 


10 849 

18 718 


45 660 514 

3 550 633 



49 211 148 

21 649 760 

2 053 050 


23 702 810 

25 508 338 

Community Assets 

Community Centrum 

1 042 587 




1 042 587 

347 814 

34 753 


382 567 

660 020 

Clinics / Hospitals 

40 000 




40 000 

13 344 

1 333 


14 678 

25 322 

Libraries 

1 248 797 




1 248 797 

233 308 

41 627 


274 935 

973 863 

Outdoor Sports 

443 825 




443 825 

121 301 

22 191 


143 492 

300 333 

Parks 

317 800 




317 800 

93 603 

10 593 


104 197 

213 603 

Public Convene 

115 436 




115 436 

38 510 

3 848 


42 358 

73 078 

Stadiums 


45 267 



45 267 


4 


4 

45 263 

Tennis Courts 

0 

0 

0 

73 009 




73 009 

36 535 

3 650 


40 185 

32 824 


3 281 454 

45 267 



3 326 721 

884 416 

118 000 


1 002 416 

2 324 306 

Heritage Assets 

Historical Buildings 











Painting & Art Galleries 






















Total carried forward 

49 410 981 

3 595 900 



53 006 881 

22 600 905 

2 177 717 


24 778 623 

28 228 258 
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APPENDIX B (Continued) 

KANNALAND MUNICIPALITY 

ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2007 



Cost 

Accumulated Depreciation 

Carrying 

Value 

Opening 

Balance 

Additions 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Total brought forward 

49 410 981 

3 595 900 



53 006 881 

22 600 905 

2 177 717 


24 778 623 

28 228 258 

Housing Rental Stock 











Municipal Housing 











Housing Schemes 

4 461 963 




4 461 963 

1 339 804 

148 732 


1 488 535 

2 973 428 


4 461 963 




4 461 963 

1 339 804 

148 732 


1 488 535 

2 973 428 

Leased Assets (Infrastructure) 











Sewerage Mains & Purify 






















Other Assets 











Air Conditioners 

76 293 




76 293 

74 330 

1 963 


76 293 


Cabinets / Cupboards 

14 196 




14 196 

10 911 

811 


11 723 

2 473 

Chairs 

51 756 




51 756 

37 243 

3 683 


40 926 

10 830 

Churches 

34 500 




34 500 

11 509 

1 150 


12 659 

21 841 

Compressors 

63 984 




63 984 

63 984 



63 984 


Computer Hardware 

923 902 

34 827 



958 729 

556 828 

119 585 


676 413 

282 316 

Computer Software 

343 157 

56 107 



399 264 

313 391 

19 576 


332 967 

66 297 

Farms 

122 500 




122 500 

40 867 

4 083 


44 950 

77 550 

General 

314 613 




314 613 

310 860 

1 843 


312 703 

1 909 

Graders 

15 000 




15 000 

15 000 



15 000 


Laboratory Equipment 

24 325 




24 325 

24 325 



24 325 


Lawnmowers 

30 142 




30 142 

30 142 



30 142 


Miscellaneous 

100 498 




100 498 

94 853 

1 170 


96 023 

4 475 

Motor Vehicles 

6 409 




6 409 

2 083 

1 282 


3 364 

3 045 

Municipal Housing 

192 400 




192 400 

64 185 

6 413 


70 599 

121 801 

Office Buildings 

1 646 345 

1013 671 



2 660 017 

549 233 

54 971 


604 203 

2 055 813 

Office Machines 

39 478 




39 478 

39 478 



39 478 


Radio Equipment 

11 889 




11 889 

11 889 



11 889 


Tables / Desks 

15 878 




15 878 

12 766 

758 


13 525 

2 353 

Telecomunication 

60 086 




60 086 

60 086 



60 086 


Tip Sites 

288 342 




288 342 

96 193 

9 611 


105 804 

182 538 

Tippers 

19 000 




19 000 

12 677 

1 267 


13 944 

5 056 

Town Planning 

251 563 




251 563 

167 939 

83 625 


251 563 


Tractors 

310 085 




310 085 

310 085 



310 085 


Transport Facilities 

791 797 

317 418 



1 109 215 

38 678 

26 422 


65 100 

1 044 115 

Trucks / Bakkies 

629 217 

239 121 



868 338 

629 217 

131 


629 348 

238 990 

Vacant Land 











Workshops/ Depot 

10 500 




10 500 

3 503 

350 


3 853 

6 647 


6 387 853 

1 661 145 



8 048 998 

3 582 254 

338 695 


3 920 949 

4 128 050 












Total 

60 260 797 

5 257 045 



65 517 842 

27 522 963 

2 665 144 


30 188 107 

35 329 736 
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APPENDIX C 

KANNALAND MUNICIPALITY 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT 

30 June 2007 



Cost 

Accumulated Depreciation 

Carrying 

Value 

Opening 

Balance 

Additions 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Executive & Council 

215 358 




215 358 

(198 508) 

(4 546) 


(203 053) 

12 305 

Finance & Admin 

4 493 617 

1 164 386 

- 

- 

5 658 003 

(1 693 398) 

(233 785) 

- 

(1 927 183) 

3 730 821 

Planning & Development 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community & Social Services 

933 425 

- 

- 

- 

933 425 

(159 152) 

(34 042) 

- 

(193 194) 

740 231 

Housing 

4 461 963 

- 

- 

- 

4 461 963 

(1 339 804) 

(148 732) 

- 

(1 488 535) 

2 973 428 

Public Safety 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport & Recreation 

940 596 

45 267 

- 

- 

985 863 

(290 492) 

(39 786) 

- 

(330 278) 

655 585 

Environmental Protection 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste Management 

11 041 262 

3 550 633 

- 

- 

14 591 896 

(5 822 874) 

(546 580) 

- 

(6 369 454) 

8 222 441 

Road T ransport 

13 250 656 

436 979 

- 

- 

13 687 635 

(9 235 380) 

(427 232) 

- 

(9 662 612) 

4 025 023 

Water 

10 240 694 

- 

- 

- 

10 240 694 

(3 669 837) 

(509 269) 

- 

(4 179 106) 

6 061 588 

Electricity 

14 683 226 

59 780 

- 

- 

14 743 006 

(5 113 518) 

(721 172) 

- 

(5 834 691) 

8 908 315 

Other 

• 

" 

" 

" 

" 

" 

• 

" 

• 

• 

TOTAL 

60 260 797 

5 257 045 

- 

- 

65 517 842 

(27 522 963) 

(2 665 144) 

- 

(30 188 107) 

35 329 736 
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APPENDIX D 

KANNALAND MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 


30 June 2007 


2006 

2006 

2006 


30 June 2007 

30 June 2007 

30 June 2007 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 

5 600 321 

9 177 471 

(3 577 150) 

Executive & Council 

9 287 882 

26 940 337 

(17 652 456) 


9 041010 

9 970 746 

(929 736) 

Finance & Admin 

16 259 885 

14 135 233 

2 124 652 




■ 

Planning & Development 








Health 





32 283 

418 927 

(386 644) 

Community & Social Services 

43 742 

476 864 

(433 122) 


111 613 

381 880 

(270 267) 

Housing 

101 035 

175 688 

(74 653) 




■ 

Public Safety 


■ 




336 396 

(336 396) 

Sport & Recreation 

1 062 447 

1 205 242 

(142 795) 




■ 

Environmental Protection 





5 680 021 

1 960 312 

3 719 709 

Waste Management 

9 573 412 

6 400 137 

3 173 275 


678 714 

2 959 572 

(2 280 858) 

Road Transport 

732 211 

3 661 692 

(2 929 481) 


2 910 235 

1 584 927 

1 325 309 

Water 

3 933 681 

2 842 702 

1 090 978 


10 701 911 

9 593 063 

1 108 848 

Electricity 

11 544 139 

11 750 310 

(206 171) 





Other 





34 756 108 

36 383 294 

(1 627 186) 

Sub Total 

52 538 433 

67 588 205 

(15 049 773) 





Less Inter-Dep Charges 





34 756 108 

36 383 294 

(1 627 186) 

Total 

52 538 433 

67 588 205 

(15 049 773) 




Add: Share of Associate 






(1 627 186) 




(15 049 773) 


-52565070 (26 637 ) 

-67614843 (26 638 ) 
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ACTUAL VERSUS BUDGET 


REVENUE 

2007 

Actual fRl 

I 

Property rates 

5 711 784 


Property rates - penalties imposed and collection charges 

26 722 


Service charges 

20 749 513 


Rental of facilities and equipment 

142 315 


Interest earned - external investments 

1 096 026 


Interest earned - outstanding debtors 

490 225 


Dividends received 

- 


Fines 

78 819 


Licences and permits 

59 673 


Income for agency services 

286 026 


Government grants and subsidies 

23 534 513 


Other income 

389 454 


Public contributions, donated/contributed PPE 

- 


Gains on disposal of property, plant and equipment 

- 


Total Revenue 

52 565 071 


EXPENDITURE 



Employee related costs 

10 677 721 


Remuneration of Councillors 

1 430 283 


Bad debts 

17 859 596 


Collection costs 

- 


Depreciation 

2 665 144 


Repairs and maintenance 

1 648 882 


Interest on external borrowings 

2 233 668 


Bulk purchases 

8 693 456 


Contracted services 

67 584 


Grants and subsidies paid 

18 170 060 


General expenses - other 

4 118 290 


Provisions 

200 000 


Loss on disposal of property, plant and equipment 

- 


Total Expenditure 

67 764 684 


NET SURPLUS/(DEFICIT) FOR THE YEAR 

■15 199 613 


ENDIX E(l) 

\ND MUNICIPALITY 

OR THE YEAR ENDED 30 JUNE 2007 


52 259 000 


Exolanation of Sianificant Variances 


reater than 10% versus Budqet 



-88%ISpeed camera not implemented. 


1155%lunder budget on licenses & permits 


124%IUnder budget on commission and learners lisences 



-26%IOver budget 


579%lDebtors outstanding 90 days - 



90%lAdditional interest on DBSA loans not paid. 



■15 209 357 
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APPENDIX E(l) 

KANNALAND MUNICIPALITY 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2006 



2006 

2006 

2006 

2006 

Exnlanation of Sianificant Variances 

REVENUE 

Actual fRl 

Budaet fRf 

Variance fRl 

Variance f%l 

areater than 10% versus Budaet 

Property rates 

4 842 107 

4 854 317 

-12 210 

0% 

(Explanations to be recorded) 

Property rates - penalties imposed and collection charges 

- 

- 

- 

0% 


Service charges 

19 265 836 

18 671 839 

593 997 

3% 


Rental of facilities and equipment 

128 227 

165 746 

-37 519 

-23% 

Over budget 

Interest earned - external investments 

489 111 

80 000 

409 111 

511% 

Unspend grants placed on investment 

Interest earned - outstanding debtors 

265 999 

120 000 

145 999 

122% 

Increase in debtors 

Dividends received 

- 

- 

- 

0% 


Fines 

175 925 

252 280 

-76 355 

-30% 

Speed camera not implemented. 

Licences and permits 

355 584 

- 

355 584 

100% 

Not budgeted 

Income for agency services 

165 424 

152 854 

12 570 

8% 


Government grants and subsidies 

12 219 251 

10 780 400 

1 438 851 

13% 


Other income 

524 587 

252 221 

272 366 

108% 


Public contributions, donated/contributed PPE 

- 

- 

- 

0% 


Gains on disposal of property, plant and equipment 



- 

0% 


Total Revenue 

38 432 050 

35 329 657 

3 102 393 

9% 


EXPENDITURE 






Employee related costs 

9 479 885 

9 267 389 

212 496 

2% 


Remuneration of Councillors 

842 914 

869 469 

-26 555 

-3% 


Bad debts 

4 101 649 

2 710 000 

1 391 649 

51% 

Under budget. Increase outstanding debtors. 

Collection costs 

- 

- 

0 

0% 


Depreciation 

3 044 361 

1 104 219 

1 940 142 

176% 

Implementation of GRAP. 

Repairs and maintenance 

974 896 

1 201 649 

-226 753 

-19% 

Lack of technical staff. 

Interest on external borrowings 

2 112 224 

1 310 709 

801 515 

61% 

DBSA loans not paid. 

Bulk purchases 

7 365 856 

7 569 320 

-203 464 

-3% 


Contracted services 

- 

- 

0 

0% 


Grants and subsidies paid 

8 524 087 

7 809 159 

714 928 

9% 


General expenses - other 

3 613 365 

3 487 743 

125 622 

4% 


Loss on disposal of property, plant and equipment 

- 

- 

0 

0% 


Total Expenditure 

40 059 236 

35 329 657 

4 729 579 

13% 


NET SURPLUS/(DEFICIT) FOR THE YEAR 

■1 627 186 

0 

-1 627 186 

100% 
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APPENDIX E(2) 
KANNALAND MUNICIPALITY 


ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2007 



2007 

2007 

2007 

2007 

2007 

2007 

ExDlanation of Sianificant Variances 


Actual 

Under 

Total 

Budqet 

Variance 

Variance 

greater than 5% versus Budget 



Construction 

Additions 






R 

R 

R 

R 

R 

% 

(Explanations to be recorded) 

Executive & Council 

- 

- 

- 

63 000 

(63 000) 

-100.00% 


Finance & Admin 

1 164 386 

- 

1 164 386 

- 

1 164 386 

0.00% 


Planning & Development 

- 

- 

- 

- 

- 

0.00% 


Health 

- 

- 

- 

- 

- 

0.00% 


Community & Social Services 

- 

- 

- 

- 

- 

0.00% 


Housing 

- 

- 

- 

791 000 

(791 000) 

-100.00% 

Housing projects did not realised during year 

Public Safety 

- 

- 

- 

- 

- 

0.00% 


Sport & Recreation 

45 267 

- 

45 267 

- 

45 267 

0.00% 


Environmental Protection 

- 

- 

- 

- 

- 

0.00% 


Waste Management 

3 550 633 

- 

3 550 633 

3 674 000 

(123 367) 

-3.36% 


Road T ransport 

436 979 

- 

436 979 

333 000 

103 979 

31.22% 

Construction of public transport fascilities 

Water 

- 

- 

- 

880 000 

(880 000) 

-100.00% 

Zoar water purification to be done by Eden DM 

Electricity 

59 780 


59 780 

536 000 

(476 220) 

-88.85% 

Mineral energy board in process to construct housing 
electrification in 2007/08 

Other 

- 

- 

- 

- 

- 

0.00% 










Total 

5 257 045 

- 

5 257 045 

6 277 000 

(1 019 955) 

-16.25% 
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